Tools of Financial Statements Analysis

1 Mark Questions

1. Which item is assumed to be 100 while preparing common size statement of
profit

and loss? (Compartment 2014)

Ans. Revenue from operations are assumed to be 100 while preparing common size
statement of profit and loss.

2.Name any two tools of analysis of financial statements. (Compartment 2014)
Ans. Two tools of analysis of financial statements are:
(i) Ratio analysis (i) Cash flow statement

3.What is meant by a common size statements? (Delhi 2011)

Ans. The statement wherein figures reported are converted into percentage to some
common base are known are common size statements. Each percentage shows the
relation of the individual item to its respective total. In common size income statement,
net sales figure is assumed to be 100 and all other figures of expenses are expressed
as a percentage of sales. In common size balance sheet, the total of assets or liabilities
is assumed to be 100 and figures are expressed as a percentage of the total.

3 Marks Questions

4. From the following information, prepare a comparative statement of profit and
loss for the year 2009-2010

Farticulars . 2009 2010
Revenue from Operations i.e. 7,00,000 8,50,000
Materials Consumed 3,30,000 4,20,000
Manufacturing and Office Expenses 2,40,000 2,60,000
Other Incomes 30,000 30,000

Other Information

(DIncome tax is calculated @ 50%.

(ilManufacturing expenses are 50% of the total of that category. (All India 2011,
Modified)
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Ans.

.

Vil

Comparative Statement of Profit and Loss
”for the year gnded 31st March, 2009 and 2010

Particulars
Revenue from Operations {Sales)
Other income

. foral Revenue {1 +01)
. Expenses

(a) Matenial Consumed

{b) Manufacturing Expenses

Ic) Other Expenses (Office expenses)
Total Expenses

. Pratit before Tax (1 - V)

Tax @ 50%
Profit after Tax (v —VI}

I m——

e e e

Absolute

i { Percentage
31st March, | 31st March, Change Change
2009 T . 2010 (F) {Increase or {Increase or
i | Decrease) (T} | Decrease} (%)
700000 | 850,000 1,50,000 2143
| 730000 | 880000 | 150000, 2055
| | |
| 330000 420000, 90,000 2127
| 120000 | 130,000 10,000 8.33
120000 | 130,000 10,000 8.33
| 570,000 | 680,000 1,10,000 1930
| 160,000 | 2,00000 40,000 25.00
| 80000 _1,00,000 20000 2500
80000 | 100000 20000 25.00

5.From the following information, prepare a comparative statement of profit and

loss for the years 2009 and 2010

Revenue from Operations

_ _Parti-:ulars

Materials Consumed

Manutacturing and Office Expenses

_ Other Incomes.

I
| 2009 | 2010

S e T P —

8,00,000 | 10,00,000
400,000 | 460,000
Z,IU,{}HEIE 2,40,000
30,000 | 30,000

Other Information

(i) Income tax is calculated @ 50%.

(i) Manufacturing expenses are 50% of the total of that category. (Delhi 2011 C;
Modified)

Ans.
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Comparative Statement of Profit and Loss
 for the year ended 31st March, 2009 and 2010

| Absolute i Percentage

Particulars i 3125:1521?;? 31;;'Iﬁ;;h [Ln?;l::;ss:cr : Lln(él:::f:nr

I - |_Decrease) ®) | Decrease) (%)

. Revenue from Operations (Sales) | 800,000 10,00,000 2,00,u620 | 2500
Il Other income | 30000 30,000

lil. Total Revenue (I + 1) | 830,000 | 10,30,000 | 2,00,000 24.10

IV, Expenses | l o N

(3) Material Consumed 400,000 |  4,60,000 50,000 15.00

(b} Manufacturing Expenses 1,05,000 1,20,000 15,000 14.29

{c} Other Expenses (Office axpenses) 1,05,000 1,20,000 15,000 14.29

Tntnl Expenses 6,10,000 7,00,000 90,000 14.75

|
Absolute | Percentage

I
\ 3131, March 31st, Marr:h: Change Change
Pasticulars 2009 (T) | 2010 () ‘ (Increase or (Increase or

e . L | Decrease) @ | Decrease) (%)

V. Profit before Tax (Il = 1V) : 2 ZI] 000 i 3 SI] 000 | 1,10,000 50.00

VI, Tax @50 % | 10000 | 165,000 55,000 | 50.00
VII. Profit after Tax (V - VI| | 110000 | 185000 | 55,000 | 50.00
Working Note

Manufacturing expenses = 50% of manufacturing and office expenses

- fﬂ x 210,000 =1,05,000 (2009)
50

= 155 40,000 =1,20,000 (2010

6. What are common size statements? State any two uses of common size
statements.(All India 2008)

Ans. Common size statement The statement wherein figures reported are converted
into percentage to some common base are known are common size statements. Each
percentage shows the relation of the individual item to its respective total. In common
size income statement, net sales figure is assumed to be 100 and all other figures of
expenses are expressed as a percentage of sales. In common size balance sheet, the
total of assets or liabilities is assumed to be 100 and figures are expressed as a
percentage of the total.

Uses of common size statements are as follows:

(i) It helps in comparing the relative values of various items of income statement and
position statement over two or more accounting periods. Thus, financial managers
prepare common size statements for business reporting and decision-making purposes.
(i) Common size statements prepared by the firm over the years would highlight the
relative change in each group of income, expenses, assets and liabilities.
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4 Marks Questions

7.From the following statement of profit and loss of Fenox Ltd for the year ended
31st March, 2013, prepare a comparative statement of profit and loss

D Particulars B Note No. | 2012-13 (T) | 2011-12 (T}
Revenue from Operations 8,00,000 | 6,00,000
Other Incomes 1,00,000 50,000
Expenses 5,00,000 4,00,000

Rate of income tax was 40%. (All India 2014)

Ans.
Comparative Statement of Profit and Loss
for the year ended 31st March, 2013
Absolute Value Change
2011-12 2012-13  |Absolute Value| Percentage

|. Revenue from Operations 6,00,000 8,00,000 2,00,000 33.33%
Il. (+] Other Incomes 50,000 1,00,000 50,000 100%
lll. Total Revenue (| + 1) 6,50,000 9,00.000 2,50,000 38.46%
IV. (=) Expenses 4,00,000 5,00,000 1,00,000 25%
V. Profit before Tax (Il - IV} 2,550,000 |  4,00,000 1,560,000 60%
() Tax @ 40% 1,00,000 | 1,60,000 60000 | 0%

VI, Profit after Tax 150,000 |  2,40,000 80,000 B0%

8. On the basis of the following information extracted from the statement of profit
and loss for the year ended 31st March, 2012 and 2013, prepare a comparative

statement of profit and loss:

MNote

Particulars | 315t March, : 31t March,
R .NP.:...1'__.___._.?_".!_'_?____ k02
Revenue from Operations r | 30,00,000 20,00,000
Expenses ! | 21,00,000 12,00,000
Other Income : 3.60,000 4,00,000
Tax Rate - | ~ 50% | 50%
(Compartment 2014)
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Ans.

Comparative Statement of Proflt and Loss
for the years ended 31st March 2013 and 2012

e e - S 2l

'{ Absolute Percentage
Particulars | 315;3:?':“’ 1: 315'2::?:“' i tlnf:?::::or ' ttn?:::sze ar

o o - ! o l Decrease) (2) J Decrease) (%)
l. Hevenue from Uperamns lSaIes! : Zﬂ El[l Uﬂﬂ : 30 DEI EHZII] 10,00,000 | ! 50.00
Il Other Income 400000 360, 000 | {40,000) | (10.00)
lil. Total Revenue (I + I} | 2400000 | 3360000 | 9,60,000 ' 40.00
IV. Expenses | 12,00000 . 21,00,000 l 9,00,000 | 75.00
V. Profit before Tax {lll - IV) 1200000 12,60,000 | 60,000 | 5.00
VI. Tax @50% 6,00,000 ©  6,30,000 30,000 | 5.00
VII. Profit after Tax (V - Vi) 6,00,000 . ESGUUU_ 3[] I]I]U 5.00

9.From the following statement of profit and loss of Suntrack Ltd, for the years
ended 31st March, 2011 and 2012, prepare a ‘comparative statement of profit and

loss’. o .
—:—~~—~-—-—-- B Particulars Nﬂtho : 2l]1l-ﬂ 4] _: 2010- 11 {f]'
Revenue from Operations 20,00,000 | 12,W,IJUU
Other Income ' | 12,00,000 ! 8,00,000
Expenses Lo | 1300000 1000000
(Delhi 2013)
Ans.
Comparative Statement of Profit and Loss
for the year ended 31st March, 2011 and 2012
__ Absolute Figures | Changes (base year 2010-11)
2010-11 | 201112 Decrease) tlncreafe or
S L ®) | Decrease) (%)
|, Revenue from Uparatmns 12,0000 | 2000000 |  8,00,000 66.67
Il Other Income 900000, 1200000 | _ 300000 3333
lll. Total Revenue (1 + 1) 21,00,000 | 32,00,000 11,00,000 52.38
IV. Expenses ' 10,00,000 | 13,00,000 3,00,000 30.00
V. Profit Before Tax (PBT) (Il -1V} i. " IZII]DDU 18,00,000 8,00,000 72.73

10. From the following statement of profit and loss of Moon track Ltd., for the
years ended 31st March, 2011 and 2012, prepare a ‘comparative statement of
profit and loss.
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Paiculars | MNoteNo. 201112() |
Revenue from Operations ' 40,00,006 |
(Other Income 24,00,000 ¢
Expenses i 600000 ;
Ans.

Comparative Statement of Profit and Loss
for the year ended 31st March, 201 land 2012

, Absolute Figures

Particulars

010-77 2Wi-1z

| Revenue from Operations

2400000 | 40,00,000

Il. Other Incomes 18.00,000 | 24,00,006 |
IIl. Total Revenue (I + I} 42,00,006 = 64,00,000
V. Expenses 14,00,000  16,00,000

V. Profit Before Tax (PBT) {11 =iV)

0000 4800000 |

2010-11 1)

24,00,000
i8,00,000
14,00,000
{All India 2013)
Changes {Basc year 2010-11)
Absolute Percentage
{lncroase or Change
Decreasel  © dncrease of
@ | Decrease) (%)
16,00,000 | 66.67
600000 33
22,00,000 | 52.38
200000 1429
2000000 7143

11. From the following income statement, prepare a common size statement of

profit and loss Jayant Ltd for the year_epded 31st M__e_l_r_.g_h.,_ 2011

Particulars

Revenue from Operations
{+) Other Incomes
Total Incomes
Expenses
Cost of Revenue from Operations
Operating Expenses
Total Expenses
Profit before Tax
=} Income Tax
Profit after Tax
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i Amt Q)
75.38,000
38,000

14,00,000
5,00,000
19,00,000

B, 76,000
338,000
338000

{All India 201 2; Modified)
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Ans.

Common Size Statement of Proflt and Loss
for the year ended 31st March, 2011

Particulars Amt (T) P‘::;:It:fe

. Revenue from Operations (Sales) 25,368,000 100.00

l. Other lncome | 38,000 150

lll. Total Revenue (1 +11) 25,76,000 101.50

V. Expenses

[a) Cost of Revenue from Operations 14,00,000 5516

[b] Operating Expenses 5,00,000 19.70

Total Expenses 19,00,000 74,86

V. Profit before Tax (Il - IV) £,76,000 26.64
VI, Tax 3,38,000 1332

VII. Profit after Tax (V = VI) 3,38,000 ! 13.32

12.Followings is the statement of profit and loss of Raj Ltd for the year ended
31st March, 2011

Particulars Amt (T)

Revenue from Operations 2,00,000
(+) Other Incomes 15,000
Total Incomes 2,15,000
Expenses

Cost of Revenue from Operations 1,10,000

Operating Expenses 5,000
Total Expenses . 1,15,000
Profit before Tax 1,00,000
(=) Income Tax 40,000
Profit after Tax 60,000

Prepare a common size statement of profit and loss of Raj Ltd for the year ended
31st March, 2011.(Delhi 2012; Modified)
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Ans.
Common Size Income Statement
for the year ended 31st March, 2011

Particulars Amt (T} Pe;fu;:lt:ige
. Revenue from Operations (Sales) 2,00,000 100.00
Il. Other Income 15,000 7.50
Il. Total Revenue (I + 11 _..215000 | 107.50
IV. Expenses
(a) Cost of Revenue from Operations 1,10,000 55.00
(b) Operating Expenses 5,000 2.50
Total Expenses _ 1,15,000 57.50
V. Profit before Tax (IIl =V 1,00,000 50.00
VI, Tax 40,000 20.00
VII. Profit after Tax (V <=VI) 60,000 30.00
13.Prepare a comparative statement of profit and loss from the following
information’s i _

L s e o
Reverue from Operations : 40,000 ' 50,000
Cost of Revenue from Operations : 30,000 35,000
Wages Paid” i 16,000 | 14,000
Operating Expenses ! 2,500 . 3,000
Other Incomes : 2,000 3,000
Income Tax i 4750 | 7,500

(All india 2011; Modified)
Ans.
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Comparative Statement of Profit and Loss
for the year ended 31st March, 2009 and 2010

, | Absolute  Percentage
| 31st March, | 31st March, | Change | Change

Particulars | 2009(% | 2010(7)  (Increaseor | (Increase or
L | Decreasel @ Decrease) (%)
I. Revenue from Operations (Sales) . 40,000 50,000 ' 10,000 ' 25.00
I Other ncome L2000 3000 10| 000
lil. Total Revenue (1 + 1) | 42,000 53,000 | 11,000 | 26.19
o e L e

{al Cost of Revenue from Operations | 30,000 . . 35,000 . 5,000 : 16.67
(bl Operating Expenses _aSm 3w S0 2000
Total Expenses %500 38000 5500 1692
V. Profit before Tax Il ~ V) | 9s0| 15000 550! 5789
VI. Tax AT TS0 2750 57.89
VIl Profit after Tax (V - V) | am0 7500 | 2,750 | 57.89

NOTE Wages paid are a part of direct expenses and they are already included in cost of
goods sold.

14. Prepare a comparative statement of profit and loss from the following

information
e Paticdars | 209 | a0
Revenue from Operatiors | 10,00,000 | 12,50,000
Cost of Revenue from Operations ‘ 5,00,000 I 6,50,000
Carriage Inwards | 30,000 | 50,000
Uperating Expenses ! 50,000 | 60,000
DeomeTe | sm|  sm

(Delhi 2011; Modified)

Ans.
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Comparative Statement of Profit and Loss
for the year ended 31st March, 2009 and 2010

) | | Absolute | Ferc;ntage
. | 31st March, | 31st March, Change Change
Particulars | 2009 (7} | 2010 | (Increase or {Increase or
' -I Decrease) (¥) | Decrease) (%)
R b o e
|. Revenue from Operations (Sales) : 10,00,000 12,50,000 2,50,000 | 2500
Il. Other Income L= = = .
IIl. Total Revenue (1 +11) . 1000000 | 1250000 | 250000 25.00
IV. Expenses | |
la) Cost of Revenue from Operations | 500000 | 650000 150,000 | 30.00
(b) Operating Expenses | 50000 60000 | 10000 2000
Total Expenses 550000 710000 1800001 2808
V. Profit before Tax (Il —1V] i 4,50,000 | 5,40,000 0,000 | 20,00
VI. Tax @ 50% 225000 | _ 2,70,000 45000 2000
VII. Profit after Tax (V = Vi) 225000 270000 | 45000 20.00

——— e —ctama s

NOTE Carriage inwards are a part of direct expenses and they are already included in
cost of goods sold.

15. From the following information given below, prepare a comparative statement
of profit and loss

Revenue from Operations
Purchase
Cost of Revenue from Operations

Administrative Expenses
Income Tax

| 31st March, 2008 |

Z,00,000
1,00,000

60% of Revenue
from Operations

| 5% on Gross Profit
i 45%

_31st March, 2009
3,50,000
2,00,000

70% of Revenue
from Operations

-; 7% on Gross Profit
i 45%

Lo I SNSRI

AnNS.
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Comparative Statement of Profit and Loss

for the year ended 31st March, 2008 and 2009
— r S

I Absolute Percentage

i
. 318t March,! 31st March,|  Change | Change
Particulars C 2008(T | 2009(%) | (ncrcaseor | (Increase or
| | Decrease) ® | Decrease) (%)
|. Revenue from Operations [Sales) 2,00,000 : 3,ED,EIUU“ 1,50,000 | 75.00
Il. Other Income Ot E el SOl ISRt
lll. Total Revenue (I +1l] ~.2,00000 | _3r5‘?'-.ﬂ.‘3.0__,i_._ /1,50,000 | _15.00
IV. Expenses | |

(a) Cost of Revenue from Operations 1,20,000 | 2.45,000 1,5,000 104.17

(b} Administration Expenses 4000 7350} 3380 87
Total Expenses l.....1'.2."e_ﬂ_!3_|§'._i____ 252350 | 128350 | 10351
V. Profit before Tax Il — V) 78000 97650 ]I 71650 | 2849
VI. Tax @ 45% 34700 43943 8743 2843
VI Froficafter Tax(V-V1)__ [ wmw | sgor|  nem B4

NOTE Purchase is a part of cost of goods sold and thus not shown separately

Working Note
2008 2009
Revenue from Operations (Sales) 2,00,000 3,50,000
{~) Cost of Revenue from Operations 1,20,000 2,45,000
Gross Profit 80,000 ~1,05,000
Administrative Expenses 5% on Gross Profit i.e. 4,000 7% on Gross Profit i.e. 7,350

16. From the following information given below, prepare a comparative income
statement of profit and loss

- Particulars 31st March, 2008 | 31st March, 2009
Revenue from Operations 300000 | 400000
Sales Return 1,00,000 2,00,000
Cost of Revenue from Operations 60% of Revenue 50% of Revenue

from Operations from Operations

Administrative Expenses 20% on Gross Profit |  10% on Gross Profit

Income Tax . 40% | 40%
(All India 2010; Modified)
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Ans.
Comparative Statement of Profit and Loss

for the year ended 31st March, 2008 and 2009

31st March, | 3 h “hlfnlm e
Particulars ! ;uoaatﬂ ' ';:mh;atrtj ' t[n‘l::r:::aeur tln?:::sfar
R SN U N Decrease) %) | Decrease) (%)
l. Flevanua from Operations [Salas} 2,00,000 2,00,000 — —
II. Other Incoma - -_— — —_
Il Total Revenue (1 + I 200000 | 200000 | — —
IV. Expenses . ‘
(a) Cost of Revenue from Operations 120,000 1,00,000 | (20,000} | {16.67)
(b) Administrative Expenses | 16,000 10,000 | (6,000) (37.50)
Total Expenses 1,36,000 1,10,000 (26,000 (19.12)
V. Profit before Tax (Il = IV} 64,000 90,000 26,000 4083
VI, Tex @ 40% 25,600 36,000 | 10,400 40863
VII. Profit after Tax (V — Vi) 38400 | 54000 | 15600 | 4063
Working Note
2008 2009
Revenue from Operations 3,00,000 4,00,000
(-} Sales Return 1,00,000 2,00,000
Revenue from Operation 2,00,000 2,00,000
{=) Cost of Revanue from Clparatmns 1,20,000 1,00,000
Gross Profit 80,000 _1,00,000
Administrative Expenses 20% on Gross Profit i.e. 16,000 10% on Gross Profit i.e. 10,000

17.Prepare a comparatlve statement of proflt and loss from the foIIowmg

o _Ffrﬂm_la[g______ - 31st March, 2006 __ 31st March, 2009
Revenue from Operations ' 140% of Cost of Revenue | 160% of Cost of Revenue
! from Operations ! from Operations
Purchases 2,50,000 4,50,000
Cost of Revenue from Operations ' 3.00,000 | 5,00,000
Administrative Expenses | 10% of Cost of Revenue | 8% of Cost of Revenue
from Operations | from Operations
Income Tax 40% | 50%
R SR O | __(Ddhtzuia-_u;dm

Ans.
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Comparative Statement of Profit and Loss
for the year ended 31st March, 2008 and 2009

| Absolute

| i | I Percentage
. ! 31st March, | 31st March,1  Change Change

Particulars 2008 (T 2009 () | (Increase or | (Increase or
| Decrease) @) | Decrease) (%)

|. Revenue from Operations {Sales) | ~4,20,000 | 8,00,000 3,80,000 90.48
iI. Other Income . __j_ﬁ___-;—__ e
lll. Total Revenue (I +11) 420,000 | 8,00,000 _E,BU,UIJQ_'_ 90.48

IV. Expenses ! |

{a} Costof Revenue from Operations 3,00,000 5,00,000 ! 2,00,000 | 66.67
(b) Adrministrative Expenses 000 00| 1000, BB
Total Expenses 330000 | ?E‘.‘E:E"?'?..% 210000 | 6364

V. Profit before Tax (Il -1V} 90,000 | 2,60,000 | 1,70,000 1688.89
VI, Tax @ 40% and 50% | 36,000 | 1,30,000 | 94,000 | 261.11
VII. Profit after Tax (V —VI) 54,000 ; 1,30,000 ‘ 76,000 i 14074

NOTE Purchase is a part of cost of goods sold and thus not shown separately.

18. Prepare a comparative statement of profit and loss from the following

. Ratticulars | 3stMarch,2008 | _ 31stMarch 2009

“Revenue from Operations I 140% of Cost of Revenue | 150% of Cost of Revenue

; from Operations | from Operations
Purchases i 1,50,000 | 2,50,000
Cost of Revenue from Operations 2,00,000 ! 3,00,000
Operating Expenses ; 10,000 | 15,000
Income Tax - B 40% i 40%

(Delhi 2010C; Modified)
Ans.

1. Revenue from Operations (Sales)

Comparative Statement of Profit and Loss

__ for the year ended 31st March, 2008 and 2009

Absolute | Percentage
Change  Change
Unerease or | (Increase or
- Decrease) @) | Decrease) (%)

315t March, 31st Mar b,

Parficulars 20083 2000 %

2,80,000 4,50,000 | 1,70,000 | 80.71

Il Other Income — - _ —

Ill. Total Revenue {1 + Il 280000 450000 170000 8071
IV. Expanses b

{a) Cost of Revenue from Operations 2,00,000 3,00,000 1,00,000 | 50.00

b) Operating Expenses 10,000 15,000 | 5000 5000

Tatal Expenses 2,10,000 3,15,000 1.05,000 50.00

V. Profit befors Tax (il - IV) 70000 135000 65000 9286

VI, Tax @ 40% 28000 54000 26000 9286

VI Profitafter Tax V-Vl 42000 81000 38000 9286
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NOTE Purchase is a part of cost of goods sold and thus not shown separately.

19. From the following information provided, prepare a comparative statement for

the period 2008 and 2009
- ~ Particulars
Revenue from Operations
Gross Profit

Administrative Expenses
Income Tax

Ans.

2008 '

2000
5,00,000 6,00,000
40% on Rev- = from | 50% on Revenue from
Oporations Operations
o 20% on Gross Profit | 15% on Gross Profit
50% 50%
(All India 2010)

Coinparative Statement of Profit and Loss

for the year ended 31st March, 2008 and 2009

Particulars

|. Revenue from Operations (Sales)
Il. Other Income
lil. Total Revenue (I + 1)
IV. Expenses
{a} Cost of Revenue from Operations
(b} Administrative Expenses
Total Expenses
V. Profit before Tax (Il = 1V)
VI, Tax @ 50%
VII. Profit after Tax (V =V}

D S ————

Working Note

Revenue from Operations
() Gross Profit
Cost of Revenue from Operations

Administrative Expenses
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| Absolute | Percentage

51sl March, C31st March, Chanye _ Change
2008 200 ™ tnerease or - {Increase or
Decreasel () - Decrease) (%)
=ononn ot 1.,00,000 20.00
500000  6000CC 100000 2000
300000  3,00000 - =
4000 45000 5000 1250
340000 abe 5000 147
160000 2,55,000 95000 5038
| 80000 127000 47500 | 5838
' 80,000 1,27 ,500 ° 47,500 59.38
2008 2009
5,00,000 £,00,000
2,00,000 3,00,000
300000 300000

20% on Gross Profiti.e. 40,000  15% on Gross Profit i.e. 45,000
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20. From the following information provided, prepare a comparative statement of
profit and loss for the period 2008 and 2009.

B . Particulars R __2008 { M08 2
Revenue from Operations 8,00,000 9,00,000
Gross Profit 40% on Revenue 50% on Revenue

from Operations from Operations
Administrative Expenses 20% on Gross Profit 15% on Gross Profit
Income Tax 50% i 50%
{Delhi 2010; Modified)
Ans.
Comparative Statement of Profit and Loss
for the year ended 31st March, 2008 and 2009
o I Absolute | Percentage
Particulars 31st March, | 31st March, Change | Change
2008 (T) 2009 () {Increase or {increase or
S R | Decrease) @ | Decrease] (%)
I. Revenue from Operations (Sales) 8,00,000 9,00,000 1,00,000 i 1250
IIl. Other Income | = = - =
Il Total Revanu I+ 1) 800000 | 900000 | 100000 1250
IV. Expenses ! :
(a) Cost of Revenue from Operations 480000 | 450,000 130,000) | 6.25)
() Administrative Expensss B0 @0 30, 541
Total Expenses | 544000 | 517,500 | (26,500) | (487)
V. Profit before Tax (Il = IV) ( 256000 | 382500 128,500 | 49.41
VI. Tax @ 50% 128000 | 191250 | 63250 | 49.41
VII. Profit after Tax [V —VI) !_ 1,28,000 1,81,250 1 63,250 49.41
Working Note
2008 2009

Revanue from Operations 8,00,000 8,00,000

[~ Gross Profit 3,20,000 4,50,000

Cost of Revanus from Operations 480000 4§UUDD

Administrative Expanses

20% on Gross Profit i.e. 64,000  15% on Gross Profit i.e. 67,500

21. Prepare a comparative statement of profit and loss from the following

o Particulars 31st March, 2007 | 31st March, 2008
Revenue from Operations 10,00,000 12,50,000
Cost of Revenue from Operations 6,00,000 71.50,000
Operating Expenses 40,000 50,000

Interest on investment ¥ 50,000 and tax payable @ 50%. {All India 2009)

Get More Learning Materials Here : I

@g www.studentbro.in



Ans.
Comparative Statement of Profit and Loss
for the year ended 31st March, 2007 and 2008

Absolute Percentage
Particulars 31st March, | 31st March, Change Change
2007 ) 2008 @) {Increase or {Increase or
o L | Decrease) (¥) | Decrease] (%)
. Revenue from Operations (Sales) 10,00,000 | 12.50,000 2,50,000 25.00
I. Other Income 50,000 50,000 = =
lil. Total Revenue (I + Il) 10,50,000 | 13,00,000 ~2,50,000 23.81
IV. Expenses ' . , _
{a) Cost of Revenue from Operations 6,00,000 7.50,000 1,50,000 '25.00
(b} Operating Expenses 40,000 50,000 10000, 2500
Tatal Expenses 6,40,000 8,00,000 1,60,000 25.00
V. Profit before Tax (Il - V] 4,10,000 5,00,000 90,000 21.95
VI. Tax @ 50% 2,05,000 2,50,000 45,000 21.95
VI, Profit after Tax (V = V) 2,05,000 2,50,000 45,000 21.95

22. From the following information, prepare a comparative statement of profit and

loss Vimal Ltd.

Particulars | 2006 | 2007
Revenue from Operations | 20,00,000 ‘ 24,[][],'[][][]
Cost of Revenue from Operations I 18, DDI]UD 19,00,000
Indirect Expenses 50 ﬂl]t] 80,000
Income Tax 40%
{All India 2003: Medified)
Ans.
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Comparative Statement of Profit and Loss
for the year ended 31st March, 2006 and 2007

_ Absolute Percentage
S 1 ' Decrease) (T) | Decrease) (%)
|. Revenue from Operations (Sales) 20,00,000 | 24,00,000 4,00,000 20.00
Il. Other Income — — — _
Ill. Total Revenue (I + 1) 20,00,000 | 24.00,000 4,00,000 2000
IV. Expenses
(a) Cost of Revenue from Operations 18,00,000 | 19,06,000 1,00,000 5.56
{b) Indirect Expenses 50,000 80,000 30,000 60.00
Total Expenses 18,50,000 | 19,80,000 1,30,000 7.03
Absolute Percentage
Particulars 31st March, | 31st March, Change Change
2006 () 2007 (7} | (ncrease or | (Increase or
) I |r Decrease) (7) | Decrease) (%)
V. Profit before Tax (IIl - V) 1,50,000 4,20,000 | 2,70,000 180.00
VI, Tax @ 40% 60,000 1,68,000 1,08,000 180.00
WII. Profit after Tax {V =i} 90,000 252,000 ; 1,62,000 180.00

23. From the following information, prepare a comparative statement of profit and

loss Victor Ltd.

Particulars 2006 2007
Revenue from Operations 15,00,000 ! 18,00,000
Cost of Revenue from Operations 11,00,000 \ 14,00,000
Indirect Expenses i 20% of Gross Profit | 25% of Gross Profit
Income Tax , 50% 1 50% )
(All India 2008; Modified)
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Ans.

Comparative Statement of Profit and Loss
for the year ended 31st March, 2006 and 2007

Absolute Percentage
Decrease) () | Decrease) (%)
I. Revenue from Operations (Sales) 1500000 | 1800000 |  3,00,000 20.00
lI. Other Income - - | S— B
lll. Total Revenue (I =i} | 15,00,000 |  18,00,000 300,000 | 20.00
IV. Expenses
{a) Cast of Revenue from Operations 11,00,000 | 14,00,000 3,00,000 | nna
(0] Indirect Expenses 80000 | 100000 20000 2500
Total Expenses 11,80,000 | 15,00,000 320000 | 2712
V. Profit before Tax (Il = IV} 3,20,000 3,00,000 (20,000) | (6.25)
VI. Tax @ 50% 1,60,000 1,50,000 (10,000 | (6.25)
VIl Profit after Tax v = Vi) | 160000 | 150000 (10000} (625
Working Note
2006 2007
Revenue from Operations (Sales) 15,00,000 18,00,000
(=) Cost of Revenue from Operations 11,00,000 14,00,000
Gross Profit " 4,00,000 ~4,00,000
Indirect Expenses 20% on Gross Profiti.e. 80,000  25% on Gross Profiti.e. 1,00,000
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